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INDEPENDENT AUDITOR’S REVIEW REPORT ON THE INTERIM CONDENSED 

FINANCIAL STATEMENTS TO THE SHAREHOLDER OF SAUDI FRANSI FOR FINANCE 

LEASING  

(A CLOSED JOINT STOCK COMPANY)  

 

Introduction 

We have reviewed the accompanying interim condensed statement of financial position of Saudi Fransi For 

Finance Leasing (A Closed Joint Stock Company) (“the Company”) as at 31 March 2024, and the related 

interim condensed statements of income, comprehensive income, changes in shareholder’s equity and cash 

flows for the three-month period then ended, and explanatory notes. Management is responsible for the 

preparation and presentation of these interim condensed financial statements in accordance with 

International Accounting Standard 34, “Interim Financial Reporting” (“IAS 34”) as endorsed in the 

Kingdom of Saudi Arabia. Our responsibility is to express a conclusion on these interim condensed 

financial statements based on our review. 

 

Scope of Review 

We conducted our review in accordance with International Standard on Review Engagements 2410, 

“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” as endorsed 

in the Kingdom of Saudi Arabia. A review of interim financial statement consists of making inquiries, 

primarily of persons responsible for financial and accounting matters, and applying analytical and other 

review procedures. A review is substantially less in scope than an audit conducted in accordance with 

International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia and consequently 

does not enable us to obtain assurance that we would become aware of all significant matters that might be 

identified in an audit. Accordingly, we do not express an audit opinion. 

 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the accompanying 

interim condensed financial statements are not prepared, in all material respects, in accordance with IAS 

34 as endorsed in the Kingdom of Saudi Arabia. 

 

Other Matter 

The interim condensed financial statements of the Company for the three months period ended 31 March 

2023 were reviewed by another auditor who expressed an unmodified review conclusion on those interim 

condensed financial statements on 14 Shawwal 1444H (corresponding to 4 May 2023). 
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SAUDI FRANSI FOR FINANCE LEASING COMPANY 
(A Sole Shareholder Closed Joint Stock Company) 
NOTES TO THE INTERIM CONDENSED FINANCIAL STATEMENTS (continued) 
For the three-months period ended 31 March 2024 
(SAR ‘000)  

Internal Use 
18 

 
17.   FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES (continued) 
 
The fair value of net investment in finance lease is determined using discounted cash flow technique considering the 
credit adjusted market rates. The rates are determined based on the risk profile of lease receivables and current 
commission rates.  
 
Fair value of long-term loan is not significantly different from the carrying values included in the financial statements 
since the current market commission rates for similar financial instruments are not significantly different from the 
contracted rates.  
 
Fair value of financial assets held at fair value through other comprehensive income – equity instruments is not 
significantly different from the carrying values included in the financial statements. There had been no inter-level 
transfers during the period. 
 
 
18.  GEOGRAPHICAL CONCENTRATION 

 
The Company’s operations are restricted to the Kingdom of Saudi Arabia only. 
 
 
19. COMMITMENTS 
 
The Company has finance lease contracts approved but not utilised, indicative offers issued which are under 
consideration of the customers as of the reporting date which have the potential to convert into financing amounting to 
SAR 54.44 million (31 December 2023: SR 40.02 million). 
 
As at 31 March 2024, the Company has an outstanding guarantee of SR 30.2 million (31 December 2023: SR 30.2 
million) submitted in favour of Abdul Latif Jameel Retail Company Limited against purchases of vehicle for onward 
leasing to customers. 
 
 
20. SUBSEQUENT EVENTS 
 
There have been no subsequent events to the reporting date that would require adjustment or disclosure to the interim 
condensed financial statement as at and for the period ended 31 March 2024. 
 
 
21.  BOARD OF DIRECTORS’ APPROVAL 
 
The financial statements have been approved by the Board of Directors on 3rd May 2024 (corresponding to 24th 
Shawwal, 1445 AH). 
 

 


